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SUBJECT: ARREST OF FORMER PRIME MINISTER TANAKA 

SUMMARY: KAKUEI TANAKA, JAPAN'S PRIME MINISTER FROM 1972 
TO 1974, WAS ARRESTED ON JULY 27 ON CHARGES OE VIOLATING 
THE EOREIGN EXCHANGE LAW BY TAKING SOME LIVE HUNDRED MILLION 
YEN ($1.7 MILLION) IN EUNDS SUPPLIED BY THE LOCKHEED CORPORATION. 
THIS IS THE BIGGEST POLITICAL SCANDAL EOR JAPAN'S RULING LIBERAL 
DEMOCRATIC PARTY SINCE ITS EORMATION TWENTY-ONE YEARS 
AGO. THE ARREST DOES NOT MEAN THE END OE JAPAN'S LOCK- 
HEED SCANDAL BUT RATHER OPENS POSSIBILITY THAT ANY AND 
ALL OP THE OTHER POLITICIANS WHO RECEIVED LOCKHEED MONEY 
COULD BE ARRESTED AS WELL. WE EXPECT MIKI TO RECEIVE 
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SOME POPULAR AND MEDIA CREDIT EOR "ALLOWING" THE TANAKA 
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ARREST. PARADOXICALLY, HOWEVER, THE ARREST HAS ALSO 
DESTROYED THE INTRA-LDP STANDOFE WHICH HAS SUSTAINED 
MIKI IN POWER. WE EXPECT THAT THE ARREST WILL ALSO 
SHARPLY REDUCE ANY LINGERING SUSPICION THAT THE U.S. 

AND GO! WERE SEEKING TO COVER UP THE LOCKHEED SCANDAL. 

END SUMMARY. 

1. AT 7:28 IN THE MORNING OF JULY 27 FORMER PRIME MINISTER 
KAKUEI TANAKA WAS BROUGHT TO THE OFFICE OF THE TOKYO 
PROSECUTOR FOR "VOLUNTARY " QUESTIONING IN CONNECTION WITH 
THE ONGOING LOCKHEED INVESTIGATION AND WAS ARRESTED AT 8:40 
OF THE SAME MORNING. TANAKA IS CHARGED WITH VIOLATION OF 
THE FOREIGN EXCHANGE AND FOREIGN TRADE CONTROL LAW. HE IS 
SAID TO HAVE RECEIVED FIVE HUNDRED MILLION YEN ($1.7 MILLION) 
THROUGH MARUBENI CORPORATION OFFICIALS FROM THE LOCKHEED 
AIRCRAFT CORPORATION. TANAKA IS BEING HELD FOR QUESTION- 
ING IN THE PROSECUTOR'S TOKYO DETENTION HOUSE. FROM THERE 
TANAKA HAS SENT IN HIS RESIGNATION FROM THE LDP. THE LAW 
SAYS HE CAN BE DETAINED FOR A MAXIMUM OF 22 DAYS. CHIEF 
RIOJI TAKASE OF THE TOKYO DISTRICT PUBLIC PROSECUTOR'S 
OFFICE TOLD REPORTERS THAT TANAKA IS SUSPECTED OF, BUT 

HAS NOT BEEN CHARGED WITH RECEIVING BRIBES BETWEEN 
AUGUST 9, 1973 AND FEBRUARY 28, 1974 FROM HIRO 
HIYAMA, THE FORMER CHAIRMAN OF MARUBENI WHO WAS 
ARRESTED ON JULY 13, 1976. TANAKA'S PRIVATE SECRETARY 
HAS ALSO BEEN ARRESTED. 

2. PROSECUTOR TAKASE TOLD THE PRESS THAT TANAKA IS 
SUSPECTED OF HAVING RECEIVED LOCKHEED BRIBES IN 
CONNECTION WITH ALL NIPPON AIRWAYS' (ANA) PURCHASE 

OF TRI-STAR AIRBUSES AND ALSO THE GOVERNMENT'S PRELIMINARY 
DECISION IN FAVOR OF P3C "ORION" ANTI-SUBMARINE PLANES INSTEAD OF 
DOMESTICALLY PRODUCED ONES. HE NOTED THAT TANAKA 
MET WITH NIXON IN HONOLULU FROM AUGUST 31 TO SEPTEMBER 1, 

1972, THAT TANAKA THEN MET WITH HIYAMA ON OCTOBER 14, 

1972 AND WITH ANA PRESIDENT WAKASE (ARRESTED JULY 8) 

ON OCTOBER 24. THE LATTER MEETING WAS FOLLOWED BY ANA'S 
DECISION TO PURCHASE SIX TRI-STARS ON OCTOBER 30. IN 
ANNOUNCING THE ARREST, TAKASE SAID HE EXPECTED A NUMBER OF 
OTHER HIGH OFFICIALS WOULD SOON BE ARRESTED. 
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3. NEWS OF THE ARREST BROUGHT EXPRESSIONS OF 
SURPRISE FROM ALL QUARTERS. PRIME MINISTER MIKI SAID 
AT A MEETING OF CABINET MINISTERS ON THE MORNING OF 
THE 27TH THAT THE LDP IS FACING ITS GREATEST CRISIS. 

HE TOLD THE PRESS AFTER THAT MEETING THAT HE WOULD DO 
HIS UTMOST TO UNRAVEL ALL THE FACTS OF THE SCANDAL 
IN ORDER TO RESTORE THE PEOPLE'S TRUST IN THE LDP. HE 
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ALSO SAID HE WOULD NOT DISSOLVE THE LOWER HOUSE FOR 

ELECTIONS UNTIL THE LOCKHEED SCANDAL HAD BEEN CLEARED 

UP. FORMER LDP SECGEN, TANAKA CABINET MINISTER OF TRANSPORTATION 

AND TANAKA FACTION LIEUTENANT TOMISABURO HASHIMOTO, WHO HIMSELF 

HAS BEEN MENTIONED IN THE PRESS AS A PROBABLE BRIBE 

RECIPIENT, GREETED NEWS OF TANAKA'S ARREST WITH 

"UNBELIEVABLE, UNBELIEVABLE. I TRUST TANAKA." THERE 

WILL APPARENTLY BE A SUMMIT MEETING OF CABINET AND 

LDP LEADERS LATER TODAY. 

4. SPOKESMAN EOR ALL FOUR OPPOSITION PARTIES ALSO 
EXPRESSED SURPRISE AT THE ARREST AND URGED THE 
PROSECUTORS TO CONTINUE THEIR INVESTIGATIONS UNTIL ALL 
GUILTY PARTIES WERE UNDER ARREST. SIMILARLY, THE 
CHAIRMAN OF THE JAPAN CHAMBER OF COMMERCE AND THE 
PRESIDENT OF THE FEDERATION OE ECONOMIC ORGANIZATIONS 
(KEIDANREN) CALLED EOR THE LDP TO TAKE WHATEVER MEASURES 
WERE NECESSARY TO CLEAN HOUSE. APPARENTLY REACTING 

TO NEWS OE THE ARREST, THE TOKYO STOCK EXCHANGE BEGAN 
THE DAY WITH A LARGE DECLINE IN PRICES AND VOLUME OF 
SALES. 

5. COMMENT: THE TANAKA ARREST IS QUITE OBVIOUSLY THE 
BIGGEST SHOCK THE LDP HAS EVER RECEIVED. THE SURPRISE, 

AND TO A CERTAIN EXTENT DISMAYED SHOCK, WITH WHICH IT 
WAS MET WILL BE EOLLOWED, WE FEEL, BY SEVERAL DAYS 

OR PERHAPS WEEKS OE CONEUSION IN PARTY AND GOVERNMENT 
RANKS. IE A TANAKA CAN BE ARRESTED, THE POSSIBILITY OF 
ARRESTING OTHER POLICICIANS IS WIDE OPEN. 

6. FOR PRIME MINISTER MIKI THE TANAKA ARREST CUTS BOTH 
WAYS. AS WE SAW IN HIS PRESS CONEERENCE JUST AETER THE ARREST, 

MIKI HASTENED TO CAST HIMSELF IN THE ROLE OF THE LEADER WHO IS 
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FULFILLING HIS PROMISE TO THE PEOPLE TO CLEAR UP THE 
SCANDAL. ON THIS SCORE HE WILL RECEIVE, RIGHTLY OR 
WRONGLY, BOTH CREDIT AND ANY BLAME FOR WHAT THE 
PROSECUTORS DO. FOR THE PRESENT WE EXPECT MIKI WILL 
GET CREDIT IN POPULAR AND MEDIA CIRCLES FOR "PERMITTING" 

THE INVESTIGATIONS TO GO AS EAR AS TANAKA HIMSELE. AT 
THE SAME TIME, THE ARREST OE TANAKA HAS PARADOXICALLY 
DESTROYED THE INTRA-LDP STANDOFE (BETWEEN FUKUDA AND 
TANAKA) WHICH HAS BEEN THE MAJOR FACTOR BOTH IN BRINGING 
MIKI INTO POWER AND IN MAINTAINING HIM THERE. MOREOVER, 

WE EXPECT THAT THE TANAKA ARREST WILL GO FAR TO ELIMINATE 
ANY LINGERING SUSPICION AOMONG JAPANESE PEOPLE OF COLLUSION TO 
COVER UP THE LOCKHEED SCANDAL BY THE U.S. AND GOJ. THESE ASSESS- 
MENTS, OE COURSE ARE PRELIMINARY. THE FULL IMPACT OF LOCKHEED ON 
JAPAN'S BODY POLITIC HAS YET TO BE FELT OR WEIGHED. 
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